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Copy of {re ieuer No. No.3/?/97-l EP.U55 datetl'15e July,20fl8 Aorn Ger't. of
Punjab, Dept| of Ffu"mce (Finanee pcrucrnnal Eraneh'$ La AII Heads s"rfl

DsPar&ncae etp" etc. 
**!.q

Subject: P*yment of enhaneed Oeamess Allot"anee to Futrjah Government
Ernployees and Fcnsionets ( f'rour 41o/o ta 47o/a') w.e.f. 01.01.2008.

*r*tF

Sir,

" I arn directed to refer to this Deparknent Circular letter No. ttUgT-

F?l/7tr05, rlated tft.e 6e November, 2007 on the subject cite(,1bwcl,-drfflito eanrrcy

that the GovErnor of Punjab is ptreased to enhance the Deerfless AIlowanee payabte

to Puriiab Govemmerrt cmployees and pensioners &om the aisting rate of 41o/a to

47a/o of the basic pr_v plus Dearness Pav w.e.f. 01.01.?008.

2. The whole amount on accouflt of enLanced Deame.se Allowance due for

the period frorn 1.1.2008 ta 31.07.2A08 will be credited to the Creneral Provident

F'und Accounts of *rc employees and shall be &'eated as additional srrbscription'md

interest thereoa shall accrue from the first day of the month next to ttre month in

which the amouat is drawn and credited to the accounls of the emploryces. For the

period from 1.08.2S08 enhanced Deamess Allowance will be paid in cash.

3. The prcvisions contained in Para-3,4,5,6 & 9 of'thh Departnent circrdar

letter No. 3!A94-lWtB346, dated 24th. April tr996 ancl Para-? of circular letter

Na. 3/2J97-EP-I8504 datcd 16e. AI'ril, 2002 shall continue to be applicable

rcgardiflg pa-vment of Dearness Aliowance rmder these ordss.

4. In case of such employees who har',e been ap'pointed on or aftrr 1.1.2ffi4

rurder the new restruchred defined Cc,ntributory Pension Scheme as issued vide No

3172J2N3-3IIPPCI7280, dated 12.12.20*6 and ftave not yet opeircd their aecounts

under Tier-H of the scheme, the Departments are advised to purchase National

Saving Certificates / Kisan Vikas Patras from the Post Offices in the State of

hqiab with thE amount of arrearc on account of enhatrrced Deamsss Allowancs in

the names of such ernployees.

5. In case of pensioners dre emtire arnount on accormt of entranced &@SSt'"
Alloq'ance sha$ bs paid in cash w.e.f, 1. 1.2008.'

,;1 \.: _..!
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'\
Yours faittrfirtv,

sd1-
( Shubh Lata Bindra)
Under Secretar-v Finance(S)'" '
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Sir,

*rf ,lr

I am clirected to refer to the subject noted above aird to *uylrrru* on therccommendarions ol3" Pay commiss;on"the a;;;;;;; had redefined iis poiicl,regarding grant of I{ouse Rent Allowange inqludin; *lilU"urc Rent Allsvv.ao." inIieu of rent fiee Government accornmodarion rta- ir?,i;iiriNo. titiiti;,{i,lligot+,
dalred 3a'08'198s' As per these instructions ,4-.slub gy*i#** introduced in relation

;X#"1}* ;*::,,* 
werr as. crassificarion or citissiir ,**, ri*r-rili-*[J;*fly

"Hou'ever, the arnowt of hous? *::,?riry"-ce,b,eing drawn ancrer the existingorders by the enproyees at higher rates- than ii;;;';rctfied abave shalr. beprotected, till their rote of hqts" rent ailo;tanr* ;;;, ia.i*ua in these revisedrales."
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2. T-he spirit cf ab*ve prorois* was clear and simple which irnptied that if b"v

applica{on of new forrn*la, the house rent altrorvz.nce (including house rent in lieu
of rent free acco*rmodatioc) ckawa by any empiq,ee gets rcduc.ed in cornpaiison to
what k* vres dr;awing befsre fi1.09"1988, such difference slait be proteeied and
acljuste<l til1 the c*nc.emeel employoe reachacl th* prote*tecl stage in the rer,ieed r:{tes
at wheh he'vas clrarring house rent al.ionacce pitor to 01.09.19S8. A nurrihcr cf,
inskuotions rvole aisc isslred, frcm tLne to time, in ordel tc clarifu the issue.
Hovrever, th,e pratection clause, as refeired to abole was not implemented as per its
spkit, as a re*rlt of which some oi the o#icss startod maldirg rrcovories of
diffrlrence of amount of Iiar:se Rent Allowance in relation to *re rates as exlsfing
prior to 1.09.1988 and aflier 1.09.1988 without affordiag an oppoitunily of hearing.
There wers also some oases, where scme of the ernployees w6re paid lrouse rent
allowaRce in excess of thcir endttrenreirt and recoveries !s$re crdeled to be rnade
latcr on. This led to multiple litigation. flie Flonble Supierne Court cf InCia r,,icle its
Ordar dated 21.04.1995 passed in Chiil Appeal No. 5124 of 1995 titled lvlohinder
Singh Vs. Sfate of Punjab and others held tlat no rscc,rreiis ere to be rnacle on
account of house reirt dranin in excess (at higher ratos) by any einployee. Tlxs
decision was re-iterated by the A,cex C.ourt r,tde its Order dated 18.05.2006 in Cird
Appeal No. 7569, 76C0-01, 76107,7606 of 2002 and 2323,2987 of 2004 tiliad
P.S.E.B. & others Vs. $om Nattr and otheru.

3. In view cf flre orrJerc of Hor'ble Sup:eme Ccug it has norv bsen decided by
tho Govsmment and clarified tlra! irrespeotive of its earlier instruo{.or:s, as icsued
from iime to time, no recoveries are to ,be made from any'official on account of
housc rent allon'ance dra-wn in excess (at irigher rates) in context of eati.tlernent in
comirarison to the f,orrnula as envisaged in instnrctions issued vide No. fi177188-
FPI/8014, dated 30.08.1983 if his case so.uarety falls under protection clause or
drawn in excess in context of his entitlement in comparison to the formula as

envisaged in instructions issued dde No. 10177/88-8P118014, dated 30.S.1988.
Howewr, cases falllng under tlle latter catu'gory rvhorc the ofiEcial(s) have drarvn

house rent allowanco ov6r and above the protection limit, all such cases be
reviewed ofl case to case basis and referred to the Deparhnent of Finance for
regutrarization, cloarll, indicating the complete details of pofring of such einployecs
and financial liability involwd. A csutiou should be taken that in cases! where there

is any element of fraud or misrepresentation on the part of employee, in such oases

recoveries bc affeoted after fcllorving the ptoper procedure.

4. All such cases which are squarety csvered under.the scope of the judgernent

of Hon'ble Supreme Cour! whioh has now atteined finaliry, be refelred to
Cornrmittee of Officors as per I)epa;ftnent of Pemonnel Instructions dated

17 .07 .2A02 and 12.06.2003.

5. It is also advised that nhere any employee is still drawing house rent
allowance (including house rent allowance tn lieu of rent free accommodation) over

and above the rates &i psr his enfiflement, in all such cas$s, he should bo paid house

rent allorvance as por his entitlement, after affording him an opportunity of,hearing.

In case of any deviatiorl coacernecl and disbursing offioer will be rosponsible.

6. 'lAe receipt of lhis communication be aclorowledged
sd/-

( Gurcharan Singh)
Under Secretary Finance (G)
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